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Fig.1 Economic growth and oil and gas resource abundance

in oil-producing countries
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An empirical study of the linkage between oil and gas resource abun-
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Abstract Oil and gas resources should be an important driver of a country’s economic development, however, rich resources
endowment in many oil-producing countries do not promote the growth of their economies, and this is worth further study. Based
on Sachs and Warner’s analytical framework, this paper makes a thorough investigation on the relationships between natural
resource abundance and economic growth of important oil-producing countries using their 35 years’ economic development
differences from 1980 to 2014. The results show that the relationship still holds negative even after controlling relevant growth
variables such as openness, investment, terms of trade, human capital and regime, This confirms the hypothesis of “the Resource
Curse” in oil-producing countries. This paper also studies the transmission channels of “Resource Curse”, and finds that insuffi-
cient human capital has the largest impact.
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